


Cpaeseer 5L e m s e el -

-' 1_. o {a ) State two excepuonal cncumstances where case Iaw has no applwatmn

_ _ 2 a)y Statc three mstances where a hote} or mn-kecpef_'may_notbe.habie to a loss urted-:_:.

o 3 (a) -

SECTION A‘ LAW TI-IEORY (40 marks)

Answer quesrzon 1 and any other TWO quesnam ﬁvm thts secnon in the s;:aces pmvxded

released o Kaic- - e e Ty Zthﬁ?-rbemg

' cemﬁed as normal by a psychlatnst. On 6tll May2013 Keya sold his 2 acres of land .
in Kilifi inherited from an uncle o Johnstone Kavu for Ksh. 50,000:On'7 July 2013 =%
- Keya's mother and brother rnoved to com't seekmg to mvahdate the sa}e ot the bwsof_. *

- Keya bemg of 1msounc! mmd :

R - (0

NOR state the clrcumstances under Whlch comract wath lunat:cs are e ot vox;iabh R

(u) 3(4 marks)

o .-(c_;)__,_ o ';1._-_(1);_.;, Descnbe t’enr cmmstances necessaty fn custqmaty law tobeenf_orc&ble -3

(11) Statc fonr categoncs of contracts that are termed as of utmost good famh o

by gu'est_m mmer hateias per the’H el s
e -'_;(h): Stase four pn:nnses under the Hotel and

) i Statc four essentlal clements ofa vahd contract .




SECTION B: HOSPITALITY ACCOUNTING (60 marks)

Answer guestion § (C-’OMPULS‘ORI’) and any other FOUR questions
- from this section in the spaces pmvr‘dea’.

5. (a) Far aﬁcﬁgf the followmg accounts, tdennfy the type/class for each account

‘ T e e (3 T O I
t Account : TypeIClags |

Kali Ltd (Debtor) '

Rent expense

Métbr vehicle (asset)

Interest income

) Accounting transactions are recorded using double entry system. Indicate the type of
;- effect each of the transactions has on thc tlu'ee iterns of the accounting equation:
. _ . S (4 marks)

.- (i) purchase of a motor vehicle by cash;
! (i)  payment of goods by cash;
(iii}  owner injects more cash into a business;
(iv)  borrow a loan from a bank,
(é) (i) | Differentiate between a cash and a credit transaction; (2 marks)

(i)  Indicate the type of transaction for each of the following:

Transaction Type

Purchase of business premises by mortgage

B ]jféWiﬁgS of cash by the owser- -~ o fem R

Deposit of cash into business bank account

Purchase of equipment by Mpesa

{2 marks)
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7. (@

" Explain the meaning of a trial balance.

(2 marks)

(b)  The following trial balance has been drawn by an inexperienced book keeper of
Whistling Birds Hotel Ltd for the year ended 31.12.2013.
e Dr, . . Cr
" Ksh. ‘000 Ksh. ‘000
J Sales 440
Purchases 208
Returns Inwards - 10
Returns outwards 12
Fuel costs 18
Insurance 22
Rent paid 14
Food stock 1.1.2013 _ 36
Carriage inwards 8 o
Carrtage outwards o 11
- . Discounts received 100
'_ ! Discounts allowed : | o 9
Kitchen equipment 160
Kitchen equipment depreciation - 20
Wages and salaries (] -
336 728
Re-draft the trial balance correctly. (8 marks)
2802/201 Turn over
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8. Cosy Apamnents Litd is a hotel ot’fermg furnished apartment to customers. During the month
of July, the company had Ksh. 12,000 cash in hand and Ksh 16, 000 overdraft in the bank. The
~ following transact:ons occuned dunng the moﬂth '

July 2
cash dlSCOllnt of 10%
July 7 Deposited Ksh 10 000 cash into bank
July 10 Received cheque of Ksh. 11,400 from Chabi Carriers in full
- settlement of debt allowing 5% cash discount .
July 18 Leased 2 apartments to Jeta Au-hnes for Ksh. 30 000 on
- credit
July 22 Paid Kabil Ltd by cheque Ksh. 25 000 in full settlcment of a.
debt of Ksh. 26500 . = :
July 24 ~Cash sales paid directly. mto bank Ksh 32,500
- July 26 Withdrew Ksh, 16,200 from bank for busmess use
o *'July 28 Purchased hotel supphes from Karita Ltd Ksh 42 000 on°
: . credit _
July 30 Banked all the cash except Ksh 5 000 .

Prepare the three

9. (a) D1fferent1atc between apartnershlp and a soletrader

Settled Karu Ltd. debt of Ksh 80,000 by cheque recewmg

4

«column cash book for Cosy Aparimcnts for the month of July and halanoe it.
o _ U : : (10 matks)

(2 marks)

(b) - Kaurit and Parit are partners owmmg Kampar Restauram The foliowmg balances were
extracted from. theu- books i nn 3 1'”I December 2013 S

Sal_'aries:. R

The net proﬁt for the partnershlp was Ksh. 384, 000. Interest on capltal is allowed
'10% p.a. while interest on drawings. is charged at 15% p.a. Profits are shared in the ratio -
of 7:3 respectively. Prepare the Partnersh1p Appropnauon Account and the partners

" .current aacounts

2se201

(8 marifs)




10.  Kaunti Hotel prepared the following trial balance as at 31* December 2013,

Ksh. Ksh.
Capital 377,600
Sales and purchases 638,000 1,420,000
Debtors and creditors 128400 302000 - -
. Discounts 41,200 38,600
Motor vehicles 344,200
Equipment 503,000
Rent 120,000
Salaries and wages 304,000
Energy cost 107,000
Bad debts written off 54 000
Depreciation:  Motor vehicles 56,200
Equipment 38400 .
Provision for doubtful debts 7.000

2239800 2.230.800

- Additional Information:
!

1) Rent accrued was Ksh. 20,000 while energy pre-paid was Ksh. 12,000.

(i)  Closing stock was Ksh. 33,400.

(i)  Depreciation is provided on a reducing balance basis at 10% p.a. for equipment and

15% p.a. for motor vehicles.

(iv)  Provision for doubtful debts is to be maintained at 5% of debtors.

Prepare the Trading and Profit and Loss Account for Kaunti Hotel Ltd for the year ended

31.12.2013.
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